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June 21, 1984

The Honorable William J. Casey
Director

Central Intelligence Agency
Washington, D.C. 20505

Dear Mr. Director:

I wanted to take the opportunity to send you a few
of the latest press releases and press clippings from
the American Business Conference. As you will notice,
we continue to strongly support the Administration and
are delighted to see that these supportive statements
consistently find their way into newspapers and
magazines across the country.

Best wishes,

Johﬂ M. Albertine

President
JMA/pn

Enclosures

1025 Connacticut Avenue. N.W.. Suite 209, Washington, D.C. 20036 (202) 822-9300
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AMERICAN BUSINESS CONFERENCE, INC.
A Coalition of GrowthCompanies

1025 Connecticut Avenue, N.W., Suite 209 " for more information contact:
Washington, D.C. 20036 Cathi Smith

Director of Communications
Dr. John M. Albertine (202) 822-9300
President
NEWS RELEASE May 13, 13384
STATEMENT
BY

DR. JOHN M. ALBERTINE
PRESIDENT OF THE AMERICAN BUSINESS CONFERENCE
ON °
FIRST QUARTER GNP AND CORPORATE PROFITS

As TODAY'S REVISED GNP FIGURES-SHOW, THIS CONTINUES TO BE A
RAZZLE-DAZZLE RECOVERY,

STRONG GAINS IN CONSUMPTION HAVE RAISED BUSINESS CONFIDENCE
TO THE POINT WHERE BUSINESS IS ONCE AGAIN WILLING TO HOLD
INVENTORIES., [ THINK THE PROGNOSIS FOR OUR ECONOMY IS G0OOD., [HE
WORLD ECONOMY IS STARTING TO PICK UP, AND THIS SHOULD HELP TO
SHORE UP OUR ONLY WEAK SECTOR, NET EXPORTS.

CORPORATE PROFITS ARE PERFORMING AS THEY SHOULD AT THIS
STAGE OF THE CYCLE. THEY ARE STAYING RIGHT ON TRACK, INCREASING
AT A SOMEWHAT SLOWER PACE, AS ONE WOULD EXPECT. THE RECOVERY HAS

GATHERED TREMENDOUS MOMENTUM, AND I BELIEVE IT WILL JUST KEEP
ROLLING ALONG.
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AMERICAN BUSINESS CONFERENCE, INC.
A Coalition of Growth Companies

1025 Connecticut Avenue, N.W., Suite 209 : for more information contact:
Washington, D.C. 20036 Cathi Smith
Director of Communications
Dr. John M. Albertine (202) 822-9300
President
NEWS RELEASE JUNE 19, 1984
STATEMENT
ON
GNP
BY

DR, JOHN M. ALBERTINE,
PRESIDENT OF THE AMERICAN BUSINESS CONFERENCE

THE GROWTH PATTERN REVEALED BY TODAY'S REAL GNP STATISTICS
IS NOTHING SHORT OF SPECTACULAR, THE FIRST QUARTER GROWTH FIGURE
HAS BEEN REVISED UPWARD BY ALMOST A THIRD SINCE IT WAS FIRST

~ ANNOUNCED, AND THE SECOND QUARTER FLASH IS MUCH HIGHER THAN THE
CONSENSUS PREDICTED, IT GOES TO SHOW THAT YOU CAN NEVER GO
WRONG BY BETTING AGAINST THE CONSENSUS OF OUR ECONOMIC WIZARDS.
ONCE AGAIN, THEIR CAULDRONS HAVE COME UP A LITTLE DRY,

THE GNP FIGURES SHOULD IMPROVE PRESIDENT REAGAN'S CHANCES IN
NOVEMBER, THE COMBINATION OF HIGH GROWTH AND FALLING INFLATION
THAT IS EVIDENT IN THE STATISTICS FOR THE FIRST HALF OF THE YEAR
SHOULD RESULT IN A STRONG ECONOMY BY ELECTION DAY, I EXPECT THAT
THE UNEMPLOYMENT RATE WILL BE WELL BELOW 7% BY NOVEMBER, AND THE
PRESIDENT WILL BE ABLE TO POINT TO A REDUCTION IN THE
UNEMPLOYMENT RATE AND A BIG INCREASE IN EMPLOYMENT DURING HIS
TERM,
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Of the Econ()my;,‘.

Industry Output Rise of 0.4%,
* Flat May Producer Prices
Confirm Easing of Pace
ALAN MURRAY
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON - Analysts differ about
how much the economy's growth will brake
in coming months, following its modest
slawdown in May.

Industrial production rose 0.4% last
month, after rising a revised 1.1% in April,
the Federal Reserve Board said. Consamer-
goods manufacturing didn't increase at all,
but business and defense-equipment makers
boosted production sharply.

Separately, a Labor Department report
indicated that for the sécond consecutive

Producer Pnces

1980] 1961 | 1982 | 1983 (19844
month, producer prices in° May didn't im-
crease. A slight rise in non-food prices was
offset by a 1.2% decline in consumer food
prices from their previous highs, which
were largely a result of bad weather.

The industrial production figures seem to
confirm a slower economic growth rate.
Production and purchases of consumer prod-
ucts eased, while business purchases of cap-
ital equipment provided the major impetus
to the economy. *‘We are heading toward a
phase of more moderate, but better-bal-
anced economic growth,” said John Alber-
tine, president of the American Business
Conference, a group of medium-size, high-
growth companies. I

But some analysts contend the rise in in-
terest rates in recent months might be caus-
ing the economy to head toward stagnation.
They note that production of construction
supplies fell 0.1% in May, signaling a de-

‘about what's going on here, but we-can’t be

ous month. ", .

cline in the housing industry.

Producer-Price Index

“It's obvious we are in a transttion to-
ward slower growth,” sald Lawrence Chi-
merine, chairman of Chase Econometrics in

Bala Cynwyd, Pa. ‘‘The key question is how }

slow. We still believe it will slow further to a
flattening out or a new recession” by early
next year, he said.. o

Producer prices were remarkably moder-
ate last month. Even excluding sharply fall-
ing food prices, the producer-price index
rose only 0.3%, about the same as in the pre-
vious three months. And: if the boost in en-
ergy prices, which are volatile, also is ex-
cluded, other finished goods prices rose only
0.1%. . ’

“We've got. inflation pretty well in

check” for 1984, said Donald Ratajczak, di- |
rector of the economic forecasting project at |
.Georgia State University. But he noted that}
crude materials prices, excluding food and | °

energy, which tend to be 3 signal-of coming
inflation, jumped 3.6% fn May afee.rising |
2.9% in April. “We can't be too sanguine]

overwrought,” he said. .

The May rise in industrial production
was the 10th consecutive increase. The 1.1%
increase in Aprit, previously reported as a
1.4% rise, followed a 0.5% rise in March.

Business-equipment manufacturing rose |

0.9% in May, the same as in April. Defense
and space production rose 0.8% after rising
2.1% in April. Consumer-goods production
was unchanged, after rising 1.1% the previ-

Output of intermediate products grew
0.3%, down from 0.6% the previous month.
?(la%te;ﬂals production rose 0.5%, down from

Durable-Goods Production '

Production of durable goods, which are
intended to last' more than three years,
showed 0.5% growth.in May, following

April's growth of 1.3%. Nondurables rose [

9.2%, followinga 1.2% Increase the previous
month. Qutput of U.S. mines rose 1.8% after
dropping 0.8%in April while utilities produc-
tion rose 0:6% last month after dropping
0.3% in.April. All numbers are seasonally

The industrial production index for May
stood at 163.2% of its 1967 dverage, up 13%
from May 1983 (see chart on page one).

The two months of flat producer prices
followed a 0.5% rise in March and a 0.4% in-
crease in February.

|
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Food ‘Prices

Wholesale food prices fell 1.2%, after
dropping 0.6% in April. Food . prices had
climbed sharply during the first three
months of the year, reflecting bad
weather.

Other finished goods rose 0.3%, up from
0.2% in April. Finished energy goods rose
1.5% after rising 0.7% the previous month.
~ Capital-equipment prices increased 0.2%
after rising 0.3% in March and- April.

Before adjustment, the producer-price in-
dex for finished goods rose only slightly to
291.5% of its 1967 average, from 291.4%. It
was up 2.6% from May 1983,

. Prices for intermediate goods, which still
require same processing, rose 0.3% in May
after rising 0.1% in April. Prices for crude
,§00ds dropped 0.9% after falling 0.1% the
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U.S ECONOMY GREW
AT HIGH 8.8% RATE
IN FIRST QUARTER

Corporate Earnings Advanced
— Figures Signal Upturn
Will Continue Into '35

By ROBERT D. HERSHEY Jr.
Speciai to The New York Times

WASHINGTON, May 18 — The econ-
omy raced ahead at an 8.8 percent an-
nual rate in the first quarter, even
faster than previously estimated, the
Commerce Department reported
today.

The department also reported that
after-tax corporate profits rose in the
March quarter following a dip late in
1983.

The new figures were regarded as
turther indicating that the 18-month-
old recovery, which many economists
say is threatened by very high interest
rates, will endure well into 1985.

However, in what is becoming an in-
creasingly frequent response to appar-
ent good news about economic growth,
stock prices fell broadly today. Traders
said they feared the continued brisk
pace of expansion would keep interest
rates high and could lead to an abrupt
downturn in the economy.

‘Robust Economic Recovery’

““We have a strong, robust economic
recovery going,’’ said Sidney L. Jones,
Under Secretary of Commerce.

The 8.8 percent rate of growth in
gross national product compares with a
preliminary tigure of 3.3 percent for
the January-March period and an ini-
tial **flash’’ estirnate of 7.2 percent.

In its first report on profits for the
quarter, the department said after-tax
corporate earnings rose at an annual
rate of 3.9 percent. This gain, which fol-
lowed a decline of eight-tenths of 1 per-
cent for the last three months of 1963,
was said to be about in line with the

" growth in the economy.

he?

ork

—~NEW YORK, SATURDAY, MAY 19, 1984—

The main reason for the upward rev:.
s.on for the G.N.P . which measures
1€ tota: output of goods and services.
was hefty upward revision in the stocx
ot zoods held in inventories. These
stocks mse at a rate of $21.4 billion. or
$3.5 billion faster than estimated last
=onth.

Analysts said that it appeared that
the buik of the inventory growth re-
flected business demand for products
rather an involuntary buildup that
often signals an unexpected decline in
sales and a faltering economy.

“Strong gains in consumption have .
raised business confidence to the point |
where business is once again willing to l
hold inventories,” said John M. Alber.
tine, president of the American Busi-
ness Conference, a group of medium-
sized corporations.

Over all, inventory building ac.
counted for nearly two-thirds of the 8.8
percent gain in G.N.P., which
amounted to $33.5 billion in constant
1972 dollars.

Personal consumption expenditures
and fixed business investment were
also strong, rising $2.8 billion and $1.1
billion, respectively, above the prelimi-
nary estimate, the department said.

Some economists said they were
1lso encouraged by the inflation data
Jublished by the department today.
As measured by the so-cailed G.N.P.
deflator — a guage that reflects
changes in both prices and composi-
tion of output — the first-quarter
inflation rate was a 3.7 percent, down

- from the 3.9 percent in the fourth

quarter of last year.

The fixed-weighted price index,
which is based on 1972’s output mix,
showed an inflation rate of 4.8 per-
cent, up from 4.2 percent in the
December quarter.

These figures, Mr. Jones said, sug-
gest that “‘overheating”’ of the econ-
omy is not yet in sight despite the fact
that several industries are operating
atclose to thier limits.

High Capacity Utilization Rates

On paper, for example, the ca-
pacity utilization rate is 98.5 percent,
compared with the 1978-80 peak 0f 95.1
percent. The operating rate is also
above 90 percent for electrical ma-
chinery and for rubber and plastics
products.

**1 do not think the pace we're going
at implies a necessary resurgence of
inflation,”” Mr. Jones of the Com-
merce Department said. -

But Alan P. Murray, a vice presi-
dent at Citicorp Information Serv-
ices, was somewhat less confident.

Today’s report, taken as a whote.
he said, *‘does give you some concern
about what might lie ahead for infla.
tion down the road.”” He and others
pointed to extremely heavy private
demands for credit that reflect the
rapid growth of the economy.

On Thursday, the department re-
ported that personal spending soared
1.1 percent in April, and the Federal
Reserve’s chairman, Paul A. Volck-
er, noted recently that industrial pro-
duction had now rebounded 19.1 per-
cent from its recession low point,
compared with a 14.8 percent average
at this point for all sustain-d postwar
recoveries. .

Virtually no one, however, expects

Corporate Profits

Total corporate profits after taxes, in--
billions of doilars at seasonaily :
adjusted annual rates $170

Change From

Previous Quarter
—|3darr. ... +13.3% |—160
athgtr. ... - 0.8%
istaQtr. .. + 3.9%

IR o
108t 1982 1083 '84
Source: Commerce Department

The New York Times May (9. 199¢
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the January-March rate of expansion
to continue, despite a brisk start to
the second quarter in April. .

“The stockbuilding process sheuld -
continue to drive the economy in the *
second quarter, albeit at a siower
pace of about 5 percent,’”’ saifl"Jesry.
J. Jasinowski, chief economist for the
National Association of Manafactur.- .
ers. “By the summer, howsver, in -
ventories will have been subsunudly

rebuilt and the economy will slnw
sharply in the second half; ‘with
growth rates falling to the 2 w3per- .
cent range.”’

Data included in the first m
of the gross national U for the .
first quarter of 1984 follow, with ail -
dollar amounts in billions at season-
ally adjusted annual rates. Percent-

age changes are from ous:
tegr at seasonally adm m%
rates: L .
Current Prices Quarter.. - g"s. :
Gross Nationel Product  $3.54%8 =+12.8 -
Consumption 2.287.8 .+106
Business investment 3848 ~+11.5
inventory change +683 . na
Housing 147.3 7 +28.7 -
Net exports -548 . na -
Government 7078 "+ 49
Memo: Finsl sales® 34723 - 67
1972 Prices . .
Gross National Product  $1.606.0°°+ 88
Consumption 10498 + 89
Business investment 182.0 . +14.8
nventory change +301* na
Housing 594 +25.7
Net exports -103~ na
Government 290.7- - 2.2
Memo: Finel sales® 15789 - + 32
Memo: Fixed-weighted price deflstor= + 4.8
Memo: implicit price deflstor .+ 37
* GNP.lessinver’ yychange. - -
n.a. Not applicable -

Source: Commerce Department
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POLITICS & POLICY

WHAT IF MONDALE
WINS AFTER ALL

He drops promises the way an oak tree drops acorns, but deficit cutting (mainly by raising taxes)
would probably take precedence over social programs. He’d be an active President, emphasizing
conciliation. He says he even expects business to like him.

ALTER MONDALE'S favorite

line about himself is “What you

see is what you get.” Critics see

him as a candidate even readier
than most to promise whatever the audience
of the hour wants. One columnist compares
the reserved Minnesotan to Zelig, the human
chameleon in the Woody Allen film who
takes on the appearance of whoever is
around him. Still, Mondale’s record in public
office—as Minnesota attorney general in the
early 1960s, as Senator from 1964 to 1977,
and as Vice President under Jimmy Carter—
does offer clues to what he’d be like in resi-
dence at 1600 Pennsylvania Avenue. Inter-
views with the candidate (see page 104), his
wife, Joan, a dozen close advisers, and many
other old Washington hands provide addi-
tional insights.

Though battered politically and personally
by his clashes with Gary Hart, in the days
just prior to the California and New Jersey
primaries Fritz Mondale still seemed the
man most likely to be the Democratic nomi-
nee for President. To be sure, the man most
likely to win the 1984 presidential election
still seemed to be Ronald Reagan. But the
unpredictability of events between now and
election day keeps Reagan vulnerable and
makes it reasonable to wonder what might
be expected from a Mondale White House.

Close observers of Mondale think his
presidential style would fall somewhere be-
tween those of his two immediate predeces-
sors. His first 100 days in office would hardly
evoke Reagan’s feisty beginning of 1981—
sweeping executive orders to ease busi-
ness’s regulatory burden and a bold stab at
testing supply-side economic theories. Nor
would Mondale emulate Carter’s picayune
start of canceling 18 water projects to kick
RESEARCH ASSOCIATE Susan Kuhn

98 FORTUNE JUNE 25, 1984

off a war on pork barrel politics. President
Mondale would launch his Administration
with a call for reconciliation with the Soviet
Union on arms control, an immediate summit
meeting, and a new era of detente. That
broadly symbolic act would strike the concil-
iatory tone that Mondale favors in both do-
mestic and foreign affairs.

Mondale would be a hands-on President.
Carter caved in under a nose-to-the-grind-
stone operating style; Reagan relaxed into a
distant chairman-of-the-board role. Mon-
dale’s model is that of a chief executive who
guides strategy, leaves details to subordi-
nates, but keeps a close eye on how the job is
done. His day would start with an 8 AM.
meeting with a small group of advisers and
end around 6:30 PM.—when, the quintessen-
tial pol, he would prop his feet on the presi-
dential desk, loosen his tie, take out a cigar,
and hash over politics with aides.

He would relish life in the Oval Office. On
the campaign trail and in a 1975 book, Mon-
dale has lashed out at what he calls an “impe-
rial presidency” with trappings of a monar-
chy. But he gives signs of enjoying the perks

“of office, such as the lavish digs he occupied

as Vice President. Not for him the empty
gesture of selling off a yacht—if Jimmy Car-
ter had left him one to sell. The starchy Min-
nesotan would change life on the Potomac,
however. The Reaganites’ glitzy furs and
limos would go the way of Carterite jeans
and grits. Enter sturdy cloth coats and Amer-
ican arts and crafts. R '

When it comes to Congress, Mondale
could well be the fastest starter since Lyn-
don Johnson, particularly if the Senate re-
turned to Democratic control—a switch of
five seats would put the Democrats in
charge. The former Vice President’s ties to
Capitol Hill are intimate, and even with a Re-

B by Anna Cifelli

publican Senate he might well get the tax
hikes that are high on his agenda—a cap on
the third year of Reagan’s tax cuts for high-
income individuals, a surcharge on the
wealthy, and a corporate minimum tax. He
has pledged to halve the deficit; to do it he
would raise taxes, slow the growth of de-
fense spending, and contain health costs.
Says William Galston, a professor of govern-
ment who has taken a leave from the Univer-
sity of Texas to be a Mondale issues aide:
“The time for Band-Aids is over. In order to
work, our budget proposals have to come
early aud be carried out with persistence.”

Mondale has promised a shopping cart of
social programs. But pledges to restore New
Deal and Great Society programs cut back by
Reagan could be unfulfilled. A deficit-basher
in the campaign, Mondale casts himself as
the President who could tame the federal
budget. If elected, he would be under pres-
sure to follow through—and efforts to cut
the deficit would probabiy take precedence
over large spending increases. He would try
to add credence to the popular Democratic
notion that it took the conservative Richard
Nixon to break the ice with China, and it will
take a liberal to tackle the deficit.

Judging from his record as Vice President,
Mondale will be an active President. He main-
tained an office in the White House, the first
Vice President to do so for an entire term,
and used the proximity. to Carter to advance
his views. In his 1982 book, Keeping Faith,
Carter acknowledges Mondale’s influence,
though he adds that he didn’t always follow
his Vice President’s advice. Mondale fought
cuts in domestic programs and decried the
cancellation of a $50 tax rebate that Carter
had promised early in the Administration. On
some defense cuts, like killing the B-1 bomb-
er, Mondale and Carter saw eye to eye. Says
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Devoted adviser John Reilly and Mondale, both 56, grab a few words at a California airport while rushing to a campaign event.

<

Paul Light, author of Vice-Presidential Power
and a fellow at the Brookings Institution:
“Mondale was worth billions of dollars in de-
fense cuts and billions more in restored social
spending.”

On social issues his Senate record shows
more of the same: mainline liberalism and
faith that government can cure society’s ills.
Once dubbed Mr. Busing for his strong sup-
port of busing children to integrate schools,
Mondale focused on issues like civil rights,
child care, and the plight of migrant workers.

OLITICAL SCIENTISTS argue that
Mondale’s orthodox-liberal mask
has shown signs of cracking since
his Senate and vice presidential
years. “If Mondale were campaigning on his
current platform in 1978, he’d be run off as a
reactionary,” says Norman Ornstein, a politi-
cal analyst with the American Enterprise In-
stitute. Once in the Oval Office, Mondale
would undoubtedly turn more pragmatic, just
as Reagan has. Aides like to point out that
Mondale gained fiscal experience on the
Senate’s Finance and Budget committees.

Though he was an early ally of Ralph Nader
in making auto companies recall defective
cars, his aides say Mondale’s reaction to
business issues is not knee-jerk liberalism.

After his vice presidency Mondale plunged.

into the corporate world. “Progressives,”
Mondale opined in a New York Times article
three years ago, ‘‘have not really been so
much at odds with business as uninterested
init.” About that time he joined the boards of
Control Data and Columbia Pictures, and
took a lucrative job in Washington with Win-
ston & Strawn, a Chicago law firm with a
number of corporate clients. “He knew he
was never going to have fanatic business
backing, but he was trying to neutralize the
false concerns about him by business,” says
Bowman Cutter, associate director of Car-
ter's Office of Management and Budget and
now a partner in the accounting firm of Coop-
ers & Lybrand. Mondale says business is go-
ing to be pleased with him. As he says it,
though, he sounds like a missionary hoping
potential converts will take the great leap of
faith and follow him. Converts so far have
come mostly from small businesses, lured by

Approved For Release 2008/08/21 : CIA-RDP86M00886R002600060026-3

a sweet promise to eliminate the capital gains
tax on new investments.

Mondale’s corporate supporters believe
he deserves business’s respect. Lee Kling,
chairman of Landmark Bancshares of St.
Louis, a bank holding company, savs, *NMon-
dale will surprise businessmen who think
he's an ultraliberal. The Democrats and
Mondale have become fiscal conservatives.”
Though a corporate tax hike, not tax reform.
is at the heart of a Mondale budget package.
his closest economic advisers, like Cutter
and George Perry, an economist with the
Brookings Institution, sayv that could change.
“T'd like to see some tax reforms, and I
wouldn’t exclude them in a Mondale presi-
dency,” savs Perry.

Another Mondale backer is former Du
Pont Chairman Irving Shapiro. Eighteen
months ago Shapiro and other advisers spent
a couple of days with Mondale on Maryland’s
Eastern Shore talking economics. Shapiro
says he no longer considers Mondale a “wild
liberal,” and he dismisses his candidate’s tax
proposals as ‘‘campaign rhetoric.” Savs Sha-
piro, “What wé're really going to need is
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Campaign manager fim Johnson chats up the press in Washington.
Johnson could be Mondale's White House chief of staff.

3
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Press secretary Maxine Isaacs runs a tight ship on the Mondale
campaign. She could be the first woman to be a presidential press secretary.

A

some sort of tax reform.” Most business-
men, of course, aren’t that ready to accept
Mondale’s tax-raising talk as mere campaign
rhetoric. Jack Albertine, president of the
American Business Conference, an organiza-
tion of fast-growing companies, says that
90% of his members back Reagan.

Mondale has no wonderfully seductive
economic formula, like Reagan’s supply-side
theory, and no equivalent to Reagan’s exotic
economics gury, Jack Kemp. His advice
comes from traditional liberal economists
like Perry and Walter Heller, chairman of the
Council of Economic Advisers under Kenne-
dv and Johnson. Last year Mondale asked
Henry Reuss, the former Wisconsin Con-
gressman, to gather ideas from economists,
including John Kenneth Galbraith and the late
Otto Eckstein. Reuss’s mandate was to re-
port on ways to achieve full employment
without inflation. Not surprisinglv, one rec-
ommendation was for wage and price con-
trols. Reuss savs Mondale was “only mildly
sympathetic” to the notion, on the ground
that it “provides only marginal benefits.”

Mondale is committed to what’s known as
industrial policy—a potpourri of schemes to
make government an active participant in in-
dustry through such measures as tax incen-
tives and, in some versions, a Reconstruction
Finance Corporation to direct capital to in-
dustries that government wants to encour-
age. Representatives from government, busi-
ness, and labor would thrash out problems of
ailing industries. Stuart Eizenstat, Carter’s
top aide on domestic affairs and one of Mon-
dale’s main advisers on industrial policy, be-
lieves Mondale would set up such tripartite
councils within the first 100 days. Business-
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men argue that the market does better than

the government at allocating cﬁpital and de-
ciding which companies should have advan-
tages. But his support for a related mea-
sure—a domestic content bill, which
requires that autos sold in the U.S. be manu-
factured mostly with American materials—
appears to be little more than a bow to labor.
Lately he’s characterized the notion as mere-
ly tough talk to trading partners. None of his
main trade advisers—Eizenstat, Alan Wolff,
another Carter aide, or economist Heller—
say they approve of domestic content legisla-
tion, and Mondale would probably not push it
if elected.

N FOREIGN POLICY Mondale
would try to show more muscle
than Carter but not so much as Rea-
gan. He disassociates himself from
Carter’s kid-glove treatment of the Soviet
Union—though there's dovish rhetoric in his
background, including opposition to the MX
missile and the B-1. He would trv John Ken-
nedy’s approach of challenging the Russians
on arms control by calling for a moratorium
on underground nuclear testing and a mutual
withdrawal of battlefield nuclear weapons
from Europe’s front lines. Like Carter, he
would emphasize human rights in foreign pol-
icy. He would probably not join those Demo-
crats who are turning toward isolationism.
He's been slower than many to criticize Rea-
gan for dispatching troops to Grenada and
Lebanon. Although he has opposed aid to El
Salvador unless it is linked to greater human
rights advances, he would retain U.S. military
advisers in Central America.
The ranks of a Mondale Administration

would be chock-full of old Washington hands.
He would round up a kind of synod of Demo-
crats with government experience and politi-
cal savvy. If his campaign organization is any
indication, he'd run a well-greased political
machine. A coterie has stuck with him since
his Senate years; the innermost core looks
like a sort of Minnesota mafia.

In line for the chief-of-staff job in a Mon-
dale White House is his campaign manager
and alter ego, James Johnson, 40. The son of
a Minnesota politician, Johnson has keen po-
litical instincts. Reserved and cerebral, he is
so controlled that a co-worker once said,
“Jim gets up in the morning and lays out his
sentences for the day.” He joined Mondale
after working on Ed Muskie's 1972 presiden-
tial campaign and a stint as public atfairs di-
rector of Minneapolis's Davton Hudson
Corp., a retailing chain.

Another Minnesotan, Michael Berman, 44,
could be deputy chief of staff. The roly-polv
campaign treasurer talks casuallv, stock-
inged feet on his desk. as he alternates be-
tween puthing on a pipe and popping licorice.
An astute lawver, Berman has been a devot-
ed Mondale man since Mondale was Minne-
sota's attorney general 20 vears ago.

A third Minnesotan, Richard Moe, 43,
headed Mondale's vice presidential statf. A
lawyer with the Washington oflice of New
York's Davis Polk & Wardwell, Moe is not
on the campaign payroll but volunteered to
marshal support for Mondale on Capitol Hill.
Moe has plaved a lesser role in the campaign
so that he can spend time with his children.
For the same reason he would probably stay
outside a Mondale White House.

A candidate for the job of presidentid
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counselor is John Reilly, 56, a senior adviser
on the campaign staff. A native of Iowa, Reil-
ly started out in the Justice Department un-
der Attorney General Robert Kennedy and
was appointed a member of the Federal
Trade Commission. Reilly’s friendship with
Mondale dates back to the late 1950s. A fre-
quent traveler on the Mondale campaign
trail, the gray-haired Reilly is looked on by
reporters as a sort of barometer of Mon-
dale’s emotions. After a lackluster tour of
Nebraska farm country, Reilly looks deject-
ed; his eyes get misty after a rousing Mon-
dale speech in Tampa.

Mondale could well appoint the first wom-
an presidential press secretary. Maxine
Isaacs, 36, has spent most of her profession-
al life as a Mondale press aide, while he was
Senator and Vice President. Before joining

* the current campaign, Isaacs was a public re-

lations consultant in Washington for the New
York P.R. firm of Kekst & Co., and would
have kept close to Mondale’s inner group
even if she weren't dating Jim Johnson. Her
style with the press is formal and detached.
She has restricted access to Mondale so
much that reporters covering him call his the
“imperial campaign.”

Like many of his predecessors, Mondale
has railed against a strong White House staff
that diminishes the role of the Cabinet. Mon-
dale’s corps of close advisers would probably
stay in the background and off the front
pages. “Mondale likes a low-key staff,” says
Moe. He would be likely, however, to select
highly visible personalities to fill Cabinet
posts. Felix Rohatyn, a partner at Lazard
Fréres who helped New York City stave off
financial ruin, could get tapped for chairman
of the Federal Reserve Board or Treasury
Secretary. Mondale got to know Lee lacocca
during the Chrysler bailout talks and may

A

THE CANDIDATE TALKS ABOUT A MONDALE PRESIDENCY

& FORTUNE associate editor Anna Cifelli joined
Walter Mondale on the campaign trail in Califor-
nia and interviewed him briefly in Sacramento.
Excerpts:

On the deficit and taxes: My commitment
is to reduce the Reagan deficit by over 50% in
the first four years. And I would do it in stages.
If you tried to do it all in one year it might have a
negative impact on the economy by putting too
much fiscal drag in place all at once. There’s no
question that in addition to cutting federal
spending—which [ would by $70 billion—you
must also restore revenues. The question is
whether you do it fairly or not. It’s my opinion

_that the people of middle and moderate income
get little or no relief. People of great wealth get tremendous
relief, and I want to adjust that some. I would cap the 1983 tax
cut at $60,000 [of taxable income], putting a 10% surcharge
above $100,000, {adding] a 15% corporate minimum tax, [and
making] some adjustment downward in tax preferences—I
haven't worked out a specific plan yet. That’s the area that accel-
erated depreciation would fall under. But I've got the amount
[$60 billion] that [ want to get [from tax increases], and a strong-
er program for enforcing tax payments from the underground
economy, and something else [ am forgetting here, but after a
good night's sleep I'll tell you what it is.

On interest rates: [ don't think you can set rates by law. I
think that setting specific guidelines has been counterproduc-
tive. What I would do is try to reach an accord in which the Fed
. would say, if you will get the deficits down by this much, barring
unforeseen problems, we will permit this level of growth and
will not choke the growth off. And then leave it to the Fed how
they do it. It ought to be the objectives that are agreed upon and
not the mechanics.

On entitlement reforms: I think Social Security needs no re-
form. I think it needs to be defended by a President. I'm getting

tired of these seniors being harassed—perhaps
strike the word “harassed” for something dif-
ferent—the anxiety that seniors have to live un-
der. We've just gone through major reform. I
see that Mr. Reagan said the other dav that
we're going to turn it into a welfare program,
but immediately the Administration had to admit
that their own report showed that the Social Se-
curity program trust fund is probably going to
run a surplus.

WV NEKIOOM ™ 338V HE NN

On relations with business: [ think that
business is going to be very pleased with me. |
know that there cannot be a successful Mondale
presidency unless there’s a heaithy private
competitive environment. I know that you must
accept the realities of private capital markets. I believe in entre-
preneurship, and [ will provide the kind of strong leadership that
I think will be reassuring to the private economy.

On deregulation: [ think it's gone far enough for a while. We
ought to digest the results of a mammoth deregulation period:
airlines, railroads, financial communities, communications, and
so on. [ have not suggested re-regulating.

On his first 100 days as President: The three central objec-
tives are to have policies that move us toward a safer world.
toward a more competitive economy and a fairer nation. I will be
shaping policies to try to resume momentum toward arms con-
trol and the nuclear freeze. I would try to break through this fog
of tension and suspicion that seems now to prevent talks with the
Soviet Union. . . A central objective in my Administration will be
to drive those deficits down. I don’t think there’s any hope for
healthy, long-term economic growth if they stay at these levels.
And [ will seek new trade initiatives to achieve a more open trad-
ing environment, one which is fairer to American workers, farm-
ers, and businesses. On the fairness issue, I will reflect my phi-
losophy that this country must be more like a community and a
family and not just some sort of invisible hand.
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Minnesotan Michael Berman, Mondale’s talkative campaign treasurer,
would be a likely choice as White House depuly chief of staff.

A B bt

kR A

A Mondale friend for 24 years, Richard Moe would probably be an
unofficial adviser if his candidate made it to the White House.

well keep the savior of Chrysler in mind for,
say, Secretary of Commerce.

Texan Robert Strauss, a popular Washing-
ton Democrat and Carter’s Special Trade
Representative, already talks as if he's prep-
ping for Secretary of State. Harold Brown,
who became known in the Kennedy years as
Dr. No for turning down Pentagon requests
for new weapons and later served as Carter's
Defense Secretary, could be asked to stage a
comeback.

ONDALE HAS BEEN promising
women from Trenton to Fresno
that he'll tap them for jobs in of-
fices from ‘““Social Security to Na-
tional Security.” Despite the hoopla about a
woman running mate, chances are slim that
one will get the vice presidential nod. Polls
show it wouldn’t help garner votes. But the
Attorney General could be a woman, perhaps
former Congresswoman Barbara Jordan or
Patricia Harris, Carter’s Secretary for Health
and Human Services.

Mondale may be too sensitive to criticism
about being in labor’s pocket to hand a top
job to a union leader. His labor roots are
deep and long, going back to a 30-year in-
volvement in Minnesota’s Democratic Farm
Labor party, a progressive, populist organi-
zation. But Orville Freeman, Kennedy’s Ag-
riculture Secretary and a former Governor of
Minnesota, who helped launch Mondale’s ca-
reer by appointing him attorney general,
says, “Labor may get in the door but they
won't get in his chair.”

To flesh out his Administration ranks,
Mondale would bring back trusted staff
members from the Carter days. Among

108 FORTUNE JUNE 25, 1984

those likely to be asked for an encore: Eliot
Cutler, an associate budget director; Robert
Reich, a Federal Trade Commission staffer;
Fred Bergsten, a high-ranking Treasury offi-
cial; and Madeline Albright and David Aaron,
members of Carter’s National Security staff.

Even with the best staff around him, Mon-
dale won’t quickly shed lingering questions
about his effectiveness as a leader. His exec-
utive skills are untested. The jobs he has held
in public life have been largely legislative and
even the vice presidency gave him little op-
portunity to demonstrate an ability to make
hard decisions and see them carried out. He
is a stiff, uninspired speaker. While listening
to a recent wooden speech in the sweeping
Nebraska prairies, a woman whispered,
‘“This is more fun than watching hay dry.” TV
is unkind to him: it adds pounds to his trim
frame, lines his eyes with dark rings, and
soaks up his vitality. The result, according to
one viewer: “Mondale is beige.”

Mondale aides worry about the stilted im-
age but say he resists coaching and repack-
aging. The private Mondale is engaging, but
few are allowed to get close enough to find
that out. His self-deprecating wit is only rare-
ly flashed. Asked recently if he wasn't fa-
tigued by the campaign, he replied, “The
Smithsonian Institution called today. They
want my eyeballs.” Hardly anyone knows
that “‘Crazylegs” Mondale led his high school
football team to victory. Or that with instruc-
tion from his music-teacher mother, he won
a couple of singing contests. Or that as a col-
lege student he labored amid migrant work-
ers inspecting pea plantings for lice. Some-
times Mondale sneaks in a personal ref-
erence or two in speeches to small groups,

but revealing himself doesn’t come easily.

Bob Strauss blames Mondale's campaign
staff and the press for hiding the true Mon-
dale. The real Fritz, Strauss says, “wears
chinos, drinks beer, and likes to be surround-
ed by good friends and have a steak.” Asked
about her husband’s image, Joan Mondale
shrugs her shoulders and says, “He’s Nor-
wegian. When you grow up in a farming com-
munity and everyone is private in a reserved
Scandinavian tradition, that's the way vou
are. He’s not going to change.” Reagan's
great asset, showmanship, could be Mon-
dale’s greatest deficiency. Don't look for
many televised press conferences, but for
quiet negotiations offstage.

In the White House Mondale would not as-
pire to be like Jimmy Carter, but like Hubert
Humphrey, his mentor and the Happy War-
rior of many presidential campaigns. Ironi-
cally, Humphrey himself raised a question
about Mondale’s future as early as 1973.
when he wondered publicly whether Mon-
dale had ““the fire in the belly” to become
President. The following year, after a brief
flirtation with the presidential nomination,
Mondale startled even his wife by saying he
wouldn’t seek to be a candidate for President
in 1976. *I did not have the overwhelming
desire to do what was necessary in order to
be nominated and elected,” Mondale later
wrote. At the time he told reporters, "I'm
tired of staying in Holiday Inns.”

On his deathbed seven vears ago, the story
goes, Humphrey embraced Mondale and
whispered, ““Now it’s your turn, you must
carry on.” If Mondale wins, it'll be because
his belly caught fire at last. The challenge for
him then would be to catch fire as a leader. @

Approved For Release 2008/08/21 : CIA-RDP86M00886R002600060026-3




" THE

TUESDAY. APRIL 3, 1984

Building Outlays
Rose Strong 6.9%
During February

Increase to $295 Billion Rate
Is Biggest Monthly Gain

In Over Three Decades
Staff Reporter of Tux WAuSm:f JOURNAL )
WASHINGTON-Spending on new . con--
struction in February was 6.9% above the-
January rate, the largest monthly rise ini
more than three decades, the Commerce De- |
partment said. . : :
* ‘Construction spending in February ran at
a seasonally adjusted annual rate of $295 bil- i
lion. That reflected not only a 9.8% rise in |
residential construction, which was pre-:
saged by February's big leap in housing
starts, but also a 9.4% increase in construc-
tion by business. Industrial construction
{988 13.7%. R -
32+ The figures suggest that busiriess invest-
. ‘aent in new plant is picking up considerable
‘steam, despite - persistently high ‘lnterut

“~yom high inflation-a zim_[za.
Interest Rate Concerns - e

- But rapidly rising construction spending

. Suggests companies are aiso increasings
their borrowing to finance construction. Andl
that borrowing, combined with the federak
government's heavy borrowing, could push
interest rates even higher. i
“I'm becoming more convinced that the
economy is growing too strongly for its owns

" good,” said Allen Sinat, economist for Lahw
~man Brothers Kuhn Loeb Inc. “It is fine to
bave robust expansion on the order of whaty

’ have had for the past year when youy
ve 3 lot of slack in the economy. But it bee

a negative when the economy startw
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Mr. Sinai said the economy “can’t toler-
ate too many more months" of such strong

‘business investment demand combined with L

strong- consumer demand without causing. -
interest rates and inflation to rise.

Feldstein Dismisses Fears

. Speaking to 2 group of Ohio bankers in
‘Washington, Martin Feldstein, chairman of
President Reagan's Council of Economic
Advisers, said he “‘wouldn’t be at all sur
prised’ to see interest rates rise further this
year. But he dismissed fears that the econ-
omy is overheating. “We are coming up
from a very deep hole, so we are still a long
* way from the capacity ceiling,” he said. He
also said that the further increases in inter-
.est rates won't be large enough “‘to choke:
‘off the recovery.” C
. February's 6.9% increase in construction !
Spending was the largest since April 1946.}
‘when spending jumped 8.1%. The increase !
‘was due in part to a downward revision i’
January's spending to $276 billion from the"
$281.8 billlon reported last month.

The 9.8% rise in residential construction
brought it to a seasonally adfusted annual
rate of $128.5 billion, up from $117 billion in -
January and $108 billion in December. The
9.4% increase in private nonresidential con-’
struction raised it to $73.3 billion, from $§7
_geilllon in January and $64 billion in Decem-

} ¢ .

Public construction rose 3% in February:
10 $52.2 billion, from $50.7 billion in January
and $49.8 billion in December. .

Total construction spending in February
was up 21% from a year earlier. Measured,
in 1977 dollars to eliminate the effects of in-
flation, February construction spending ran’
at a $184 billion annual rate, up 6.6% from .
January and up 19% from February 1983.

t
i
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WASHINGTON (AP) The us.

economy steamed. ahead at a robust "

rate of 8.8 percent in the first three ',

months of the year, the government ~

reported. yesterday, but analysts' -
.predicted . this will be the hlgh-water:
" mark for econemic growth in 1984.-

~ The Reagan‘ admxmstratxon ap-

' plauded the news of 'strong growth '

- Persian’ Gulf- would. be: enough to . tremendous momentum and

and one senior official predicted that -
not. even a’ shut-off, of oil from the -

- derail the U. S economy in, com{ng
months L

Most economnsts forecast’ that

. during the current ‘April-June quar-

.—Y T

Economy steams on in
razzle dazzle recovery

R

Conference, called x;a“ggg_leda e-’ "
recovery.” zgl . growth rate at 8.8 percent the best

ﬁamed:

MCL recovery has
heves 1t will just keep rolling along. -

e gross national - product, : the

total output of - goods and services,

.growth is lxkely to- be ‘cut “in- half -* confounded. experts ‘who - kept pre-:

dlctmg a significant slowdown as:the

- ter, but.they all agreed the economy. * -recovery from the 1981-82 recessxon .

" put on quité. a show from January - entered its second year. -

e
ks

March. One, John Albertine, - -
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through " Instead, the Commerce Depart ’
presxdent_ of.the w,, ment kept revisxng the GNP ﬁgure-,-

— 3
upwand The latest revision puts the
quarterly showing since a 9.7 percent

pace from April through June, 1983,
Yesterday s revision 'was from a-

" growth estimate of 8.3 percent made.

last month and a “flash” estimate of
7.2 percent in.March. It compared
with growth of 5 percent in the ﬁnalf
three months of 1983, -
‘The Reagan administration said:
there was no danger of the economy -
overheatmg and relgmtmg mflatxon.
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Recovery: ‘Razzle-dazzle’
U.S. economy grows 8.8% in Ist quarter

WASHINGTON (AP) — The
U.S. economy steamed ahead at
2 robust rate of 8.8 percent in the
‘irst three months of the year,
the government reported Friday,
but analysts predicted this will
be the high-water mark for eco-
nomic growth in 1984.

The Reagan administration ap-
plauded the news of strong
growth and one senior official
predicted that not even a shut-off
of oil from the Persian Gulf
would be enough to derail the
US. economy in coming
months.

Most economists forecast that
growth is likely to be cut in half
during the current April-June
quarter, but they all agreed the
economy put on quite a show
from January through March.
One called it a “‘razzle-dazzle re-
covery.”

The gross national product, the
*otal output of goods and ser-
vices, confounded experts who
kept predicting a significant
slowdown as the recovery from
the 1981-82 recession entered its
second year.

Instead, the Commerce De-
partment kept revising the GNP
figure upward. The latest revi-
sion puts the growth rate at 8.8
percent, the best quarterly show-
ing since a 9.7 percent pace from
April through June 1983.
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.and Iraq, Jones said the world

‘new supplies in the North Sea

The Friday revision was from
a growth estimate of 8.3 percent
made last month and a “flash'f
estimate of 7.2 percent in March
It compared with growth of 5 pert
cent in the final three months of
1983. .

The Reagan administration
said there was no danger of th
economy overheating and reig
niting inflation because growt
will be slowing substantially fo
the rest of the year.

“We have a strong, robust eco
nomic recovery going,” sai
Commerce Undersecretary Sid
ney Jones, who predicted th
growth rate for the rest of th
year would average about 4 per
cent. He said those forecastin
quarterly growth of between 1
and 3 percent were being tog
pessimistic.

Jones said the economy had
such momentum behind it that ““[]
do not think there is an external
shock I can think of that would
cause the economy to falter in
the next nine to 12 months.”

Asked about a possible cut-off
of oil shipments from the Persian
Gulf due to fighting between Iran

was in better shape to weather
such a disruption today than the
1970s because of larger stock-
piles in importing nations and

and Mexico.

The department also reported
that corporate profits rose in the :
first quarter of the year. After-
tax profits were up 3.9 percent,
compared with a decline of 0.9
percent in the final three months
of 1983.

*“This continues to be a razzle-
dazzle recovery.” said John Al-
bertine, president of the Ameri-
can Business Conference. ‘“The
recovery has gained tremendous
momentum and I believe it will
just keep rolling along.”

Not all private analysts were
as optimistic, with some saying
that recent increases in interest
rates would begin to take their
toll in three to four months, cut-
ting into consumer demand for
such things as houses and auto-
mobiles.

“By the time the summer is
over, businesses are going to find
that they have a lot more inven-
tories than they bargained for."
said Michael Evans. head of his
own private forecasting firm. He
predicted growth of 3 percent for
the second quarter. but said this
would drop to 1 to 2 percent for
the second half of the year as
businesses find themselves with
unwanted stocks.

The report put GNP growth at
an annual rate of $33.5 billion in
the first quarter.
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Nation’s industrial output
rises strong 1.4 percent

WASHINGTON (AP) — The nation’s
industrial output rose a strong 1.4 per-
cent in April, almost three times the
previous month’s increase, the govern-
ment said Tuesday, as the economy
continued to rebound from its March
tull,

The 1.4 percent jump in output at the
nation’s factories, mines and utlities
compared with a modest 0.5 percent
increase in March. It was the strongest
improvement since a 1.5 percent jump
in January, the Federal Reserve Board
said.

The latest figures showed strength in
all areas of ‘'manufacturing, with only
auto plants registering a slight drop in
output. Based on the latest indicator of
business activity, many economists
said they were boosting their predic-
tions for economic growth in coming
months.

When a string of March reports
showed much slower business activity,
analysts predicted economic growth
during the April-June period would be
at a rate of 3 percent or lower, com-
pared with the torrid pace of 8.3 per-
cent in the first three months of the
year.

However, economists said Tuesday
that the news on industrial production
was just the latest indication that
March activity had been depressed by
bad weather and the slowdown was not
as great as had been feared. Last week,
the government reported retail sales
rebounded strongly in April after a
steep March decline.

“Despite recent increases in interest
rates, the economy is continuing to
move rapidly in the second quarter,”
said Jerry Jasinowski, chief economist
for the National Association of Manu-
facturers. He predicted economic
growth would be in the § percent range
from April through June.

Michael Evans, head of his own fore-
casting firm, said he was now predict-
ing a growth rate between 3 percent
and 4 percent for this period based on
the strength in the April data. He ear-
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index:1967 = 100

SOURCE: Federal Reserve System

lier had said the ecomomy might not
show any increase in the second quar-
ter.

John Albertine, president of th
American Business Copference, said
the big gain in industrial producuon i

“evidence that the recovery’s momen-
tum is continuing. It implies that w
should see another drop in the unem-
ployment rate in the next couple o
months.” The civilian unemployment|
rate has been stuck at 7.8 percent for
the past three months.

Robert Ortner, chief economist for,
the Commerce Department, said part
of the strength in April came from
March activity that was delayed by
unusually severe weather.

“This big jump in April may be the
last of the red-hot increases,” he said,
predicting monthly increases in indus-
trial production of under 1 percent for
the rest of the year.

The April increase was the 17th in a
row and it left industrial output 6 per-
cent above its previous peak reached in

The report on industrial production
said the gains were ‘“‘widespread”
except for auto plants, which had a
slight drop, in part because of earlier-
than-usual plant closings to get ready
for the new model year. Auto assemb-
lies dropped to an annual rate of 7.7
million units in April, down from 8.2
million in March.

In the overall category of consumer
goods, production was up 1.1 percent in
April with production of durables —
products expected to last three years
or more — up 0.4 percent and nondur-
able goods up 1.3 percent.

The category of business equipment
was up 1.3 percent while defense and
space equipment production was up 1.7
percent.

By industry, manfacturing output
gained 1.5 percent in April while utility
output edged up 0.2 percent. Mining
was down 0.2 percent during the month
due to a decline in coal

The April rise left outpat at 163.1
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Prlces up, and March data
sugg%t economy slowmg

nmmm mmﬂi‘hﬂylﬁt

Mu&onﬂu‘ommm‘wm<

ernment reports released yesterday. However,

hlfdmmh’:o.spementmhvmnem‘

‘was taused by a.surge in fish prices.
. US. automakers, meanwhﬂe,kepttheirmbmt-lu
neoverylnuctlneaﬂy ﬂthnla::pmuhud

'hmmtluwn“re(mahhm said Robert Ortner,
ﬁtComma'eeDepnmnmt'l ef economist.

'l&outtbcﬂzpmtrbehmm#mmehﬂ.

in general would bave Tisen only 0.3 percent. And he

: “If food prices settle down as we expect them to, I

'Mnﬂnmhﬂaﬁmmhmaam

reports ]
wl\\'msfactoriesamlum:eallowingtzoaunementh:-

g in March. and -business inveatories rising to a*
leveluulesfelloﬂinFebmry(Detaﬂs,pageA—.

onthattherecoverykalowinga&ermmthana

mteuuldmeanallowing,too lnemploymentgrowth
"But it would be welcomed by those who have been saying
fhe strong growth was putting presswre on inflation and
‘imterest rates, both of which rose in the first three months
of the year.

Mrsrederalnuerverem«augmdecune

ﬁmmpledvtthhnnday’sreportofabig
%ﬂmm rétail sales, supported the growing
of
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phthm’u - mmm'» indicate
7.alowing = econom wﬁvny;mmhum
s~ The Labor D mmm
goodsmeo.speremtaftermof

. respectively. Food prices rose 0.8 percent, bat they wouid
: ghtly if not for the fish price increase,
-which officials blarhed on bad weather that balted fishing

off the ) Energy prices dropped 12 perceat for
the seventh d Inninemont.hs. -
+ -Despl evideneedaneeonoxﬂ'edowdon.

- Mowever, private analyst. Sandra ﬂnber, of Qx:
'.‘I‘conometrics n Bala Cynwyd, Pa,, said after seeing
“mew reports, economyhnotbemgwerhutzdlthu
-poht,lndlho the?edmhmﬂnt." -

- Association of Mas ufactureu,noted"umedm”ohco-
'.Butheadded,,"ltha,goodyhcehie

Albertine “It is hard to be definitive about the
mnm.lwto
steady, sustained rate.” k

’s.mf.y, April 14,1984




—

uposed 10j waosad ¢ pye sull v ‘ymox8 pdes gy pue Ju0Iad §°0 JO SOFBAIOUY 3B
umgep 1oj 1uuAd £7 PP .,:195..88...5353?& w3osad ¢ 260 spoo8 poysjuyj Joj .
old '£103980 Ao o U[ . UF QUVOE' GANSIY RIS L XIPI Q0Ud I0NPALd ) paiod,
e
Bk

|

o, weosad gL Jo9lws-fe __Cawek o Joj e jwewidedeq oqul WL ¥
-Smugzé.,.gg&as“ﬁe&vgi_ : Egséﬁas

wosad mxsgg,gétuxaﬁs,gggoég...Evl!%i-g

taso.a ‘spuow wAens Zf po . -UVE WA vaud Joacmo | DSy PRIV YRR Japeea pRq  quow soue Bulmols ‘8] Aseacoes
padas asom ua0sed 0 Jo-agBAd. - - ‘S[9AJ] snaueBuup ' WO POWING S{PRYI0 (ORI ‘90910 - e ey wopdumnsse SmmorS e
§ ‘opd [uaA0 SyIel JI. . 0} da:uopeyul ysnd uot) pmoa  8f NS ap fog 0w Apgivs | ‘poysoddng ‘sorvs e Gawpy W

T ueosed 78 sAuenuqag woy ey, usz-ufes OjWOu0dd POUIISP BABY pines Ley Inq . Jupdep Biq v Jo yoday s LepaInil,

Mop . PUp Wipng joo  ‘wedasad g0 9s0d sagd pood AR yym pIy .=8 .-E._u: 80yl

12M seM 18y InQ ‘X . : H
$1500 _.Qaw....zl.wu WPIK L_%B [esapej Aoy UG puw Arenuer uf juaosed yg ° . Arend
58:.82&«82:8.23 :

“ISJWIOU00 .
-o:—o u Juawiedsq  93JaWwIWI0)
ap ‘upQ MIqoy pres ‘Ao

s < v
o) JO.SuowW Joump; Iy - FISNIRI0} QA Buppps ‘Afeiond; “*1eak o Jo WpuouL Iy " PI
9.48..- mnuﬁ_xa s1onposd Arjup | Are'SISIIONNT0 ‘33A9m0H “edadC igay o up Buisy auem @pGM
My ysasj J0p Sujuyd  1°9 JO 93eI [enuud e 18 Suisy sem 30 yoq — 53184 JsUNU; pue uwopy
[G2A puB J3oq . ?E.BP Ait_ﬁuoaﬁccc_oﬁﬁ.ﬂ: M. -yyuj uo aunssaud premdn Supind
8. .:3280:.— Qg.,..ggnea_ ‘umopmols u:..aﬂ_. 335395&:830535&:&3“”._
B, UsH 31q o) wouy . IPIBY aesossszgasann _8332 oym J:snm.iﬂﬁm.._.__. 2
Loy ST ‘oM pinom 3 "
uiored w..meu__g IR WD el B I 0L .S_ﬁu..mm .55.8:?8._53_@5_5 i)
e fo o L “a_._( ,”_18._..!8:.;_‘“_8:«_}.%_“ a0y ‘Bujm0(s ¢ uvoul By us:.\ ,
¢ wuowreuo 183881q ap — :
§0'8 s sl Q' s Aonmau) uj dopyng W0~ JUAWILDAAQ dMBWWOY, .

g,_,._;

g .
wyo juawdmbo _sa-cbu_:_ : .J.u& h“ o“e Jl._._a“obs:ﬁm ] vm_.h 35988 Ry ...Xoxl |
e :coo._&v—mﬁ:u&.-oan pu Yo
maosad L9 osos 8301 oY@ ¢ ‘UPUINBdA RIWWD WIS . <

o pageope e A a P
2 i 0 10 R 00, s ﬁﬁﬁ.ﬁ o Jo 3524 oy3 sy ayns ayniopous

"1
g

. «3_1_ g von S 998 Ipa am yuay) | 0} wiay) joadxa
i voed w8 uing. ol Le sch:S%»swngﬁﬂee&.\?

.. : BTSEII TETSpIEUSS yim paredwod [udy jo sAep
. [ Op ] sllM, O 18I)) AP uj 818D GEE'0IT _._8
: boasds 0D JOWW Piog Aq peoed ‘sxd

. ¢ C 89188 i ‘[dy Aprea Uy Rju)
. . Azaaooai sa[us -1snqal Jju wday -
- A . ‘yaliBowl  ‘siayswiome SN

’ “4. -1q1eeM ‘98ny ' 0) anp ARIow

....Eoﬁse&:._:_zsaﬁ.; D 0 unu 03 Sunupuod uoyvyfuy

y— \ _AoTend Lu3uon g

Ysy) e n:qﬁéa..oﬁj
am3y). uopeyu} ABSAAOUM [[853A0

-yeuLigd 9yl ‘08w 1ok v popad
ajqersdwiod Ay Jo peaye Juasad

*s0Hd ysy uj a8ins pAjejM

gem 830d I[ESOjoOyM U] IsEAU]
waoyad ¢'9 5YMBW Jo jJley uey
Q0w Inq ‘Avpuy paredtpu; suod
-AJ JURIUIIA0S MAU ‘UMOP PIMOlS
A39A0591 djwou023 s,uojivu
ouy 58 o 18] AySjjs dn pads
uonIvjul — NOLONIHSVA
19014 poiareesy’

© ¥86T ¥ Y

. 688'01Z°S £20'9cL d
.S.__._ INISHIA JHL

04UON

Approved For Release 2008/08/21 : CIA-RDP86M00886R002600060026-3




!

Approved For Release 2008/08/21 : CIA-RDP86M00886R002600060026-3

‘Economists Divided on Whetﬁef Ris
In Discount Rate Heralds Tightenin

By DAVE AHEARN
The Boud Buyer

WASHINGTON — Economists are
dlvxded on whether the Federal Re-_
serve’s half-point increase in the dis-
count rate to 9% herdldsa hghtenmg of
Fed monetary policy that will dnve in-
terest rates higher. -

- Maria F. Ramirez, senior mone
- market economist with Merrill Lync
Economics Ine., said the discount rate
increase on Apnl 6 was merely a re-
" sponse to earlier increases in other key

rates.

- The discount rate is, the sinterest .
banks pay when they borrow money
from the Federal Reserve. .

The financial markets expected the
discount rate increase;.she said, adding
that “a whole percentage point:-had
been feared” instead of t ei:lf-poin! .

in that the Fed announced after mar-
closed for the weekend. -

However, she warned of “the possi~
bnll for another half-point increase” |

e discount rate though she has
doubts’ it will be in the very near
. future.” -

- David M: Jones, senior vice presi-
dent and economist with Aubrey G.
Lanston & Co., also sees the possibility
of a further’ half—pomt increase in the
discount rate in late May or early June.

He sees the discount rate rise as a
sign that ‘‘the Fed is ringing the alarm -
button’ on the possible zn ers of too- '

asid economic growth an resurgent

ation. ";—_' o

The Fed recently permitted the fed- -
eral funds rate — the rate at which
banks. borrow funds. from each other |
overnight — to move above the Fed’s
range of 6% to 10%, he noted, terming
thnt n passzve tightening of mone~

’I‘hen thi Fed msed the discount
rate. Mr. Jones. said this active step

confirms t the central bank now is- ﬂ

embarked upon “a series of hghtemng
stepe.” A

The Fed wants to ratchet economic
growth downward from the 7.2% esti-

. credit growth in Ma h and June, he Fmd,

precxpttatmg ‘another Fed txghtenin‘_ ‘q
move.” - -
. ngherl’edl’hndsl!ateﬁeen - -
He sees the Fed. pushlng the federal

. ‘further Fed tightening: moves.| Mr.

) evet e 'scount rate rise rtends
) ggct in!erest rates;: Eenerﬂﬁg
- Rates wi ut where they are

toda blx xea.rend,'.’ he said, predicting
_ attei oscnateg\g y.

mated first-quarter expansion to a
yearly rate of 4% to 4.5%, he said.

- _ A strong economy, however, will

. . ". ' J

t

lead to reaccelerated mcnetary

and

funds rate to 10.5% to 10.75% around
May and possibly to 11% or 11.5% by
the end of June.. .

After that, however, he does ne

Jones believes that the central bank
will not want to make major monetary
policy changes in. the second’

1984, :

However, even’ wnthout addit
Fed moves, the prime rate — the intes-
est that banks charge to certain b
ness borrowers.— should reach 13% -
by midyear, up from the current
and mortgages should go- to 1 5%
from 13.5%, Mr. Jones said.

nomic growth, relieving upward
sure on interest rates and permitti
possible “‘modest decline’’ of no
m a point in the- fourth quarte

where the arenow or the rest 1} -

AMERICAN BANKZR
NEW YORK, N.Y.
0. 15,292

APR 11 1934

A Mopplng—U, Mov' -
Michael Evans, presldent of Evans -

. Economics Inc., also sees the diséount :

rate increase as a ° mop-up move by

- the Fed in response to rises in other -

rates.

He said the increase was expectedin'r '
the markets and was — along with'an ’
unchanged unemployment rate —re-
assuring to investors concemed about
possible resurgent inflation. .

He sees the federal funds rate in the -

t0 10.25% range. . ° ‘
owever, Mr. Evans said that infla-

' tiom may accelerate i the second half .

. to an annualized range of 6% to- 7%. .

| That might prompt the Fed to increase-.
’ :aht.d. dxscount rate further next fall, he

Heé also wamed ihat the Fed * w:ll

" tighten up on nonborrowed: reserves ~

“even if money supply remains on™
| target.”’

RxchardW Rahn; vice president and
chief economist of the US. Chamber of
Commerce, said the discount rate in- -

. crease was “‘just catch-up” in relation

to other dllnterest rates, and predicted
scount rate rise."is probably °
the ﬂnal one.”. ly
There is no reason for a further in-
crease, especially since inﬂation is nat
rising, he said.- -
Mr. Rahn thinks mterest rates have
?enked, although they “might go up2
ew more basis points” before trending
down in late spring or in the summer. B
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shows strong growth

By MARTIN CRUTSINGER -~
WASHINGTON (AP) — The govern-

ment's main economic forecasting gauge -
climbed a strong 1.1 percent in Jandary in_
what many analysts said was another sign -
that the nation can look forward to a strong :

- economy in the first part of 1984. .

The Index of Leading Economic Indica-
tors posted its best gain since October when
it rose 14 percent, the government reported
yesterday. - -

Commerce Secretary Malcolm Baldnge,

in an attempt to ward off concerns that the:
€conomy may overheat, cautioned that the -
robust January gain probably overstated e

the actual pace. of economic growth.

The 1.1 percent rise was the 16th increase ~

out of the past 17 months as the nation
- moved steadily out of the depths of the
1981-82 recession.
After the index dipped in November and
posted only a slight increase in December,
concerns were raised that the brisk eco-

nomic recovery might be slowing'

dramatically.
- Officials in the Reagan admxmstratxon

Awho are hoping for good growth through the .

. November elections, and outside econo-

mists said the latest index reading — fol-- 3

lowing on the heels of a string of upbeat
reports on business activity in January —
should allay those fears. |

President Reagan told a group of senior
citizens, “A strong gain in January's leading
economic indicators means. this recovery
isn’t about to fizzle.” °

-Reagan said the index shows the direc-

tion the economy is headed in the future,
“so send away the hand-wringers because

today’s good news marks-the 16th rise in the-

last 17 months of . those xndxcators i

m

d if Januarys increase -

high rate of growth in total demand” and
lead to concerns’ that the economy would"
overheat and trigger a new round of
inflation. . -

He said this was unlikely because Febru-
ary’s activity, including a sharp drop in
stock market prices, indicates a lower in-
dex figure will be posted next month.

. Baldrige said the average monthly in-
creases for the last half of 1983 were 0.6
percent, which he described as “consistent
with the moderate economic growth cur-
rentlv projected for 1984.” . ..

N

" signal-changes in the 0

e underlymg vxtah-
i

continued it would “imply an unsustainable - '

is compiled from

‘The forecasting index
activity. Changes

12 measures of economic
in these areas are gen

to nine months hence.
Only 10 of the indica .
“for .yesterday’s- report Of those 10 six
‘showed increases. ! .
* Other’] indications of
ment were increases: in the average work-
week, stock market pri _
orders for goods and orders for plant con-
struction and equipment, and a decline in

"~ The four’ indicators w ch decreased ln— .
cluded the length of time companies must
wait for deliveries from their suppliers, the -
number of new businesses being formed,

. the price of certain sensitive raw materials
: _and the money supply.

71

{ Conum: Activty

L .‘uumn U.S <.m}me )up.ufmon )
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‘Reagan plan to cut deficit

~draws praise fro
SRS 4 Rt /4,

g President Reagan’s call for a bipartisan effort
to-reduce the $200 billion deficit by half in three

¥ears sounds like music to John Albertine, presi-: -

detyt’of the American Business Conference. . . -

» “All the factors are in place for a four-, fives, -

or‘’six-year ‘perfod of rapid, non-inflationary

growth,” says Albertine, who represents 100 ex- : .
tives of the fastest-growing companies in the:
nati6. *“The. end: of ‘the 1980s could be, like the': -
sy L B A S T

ga!‘l}_“’ﬁ(h." L

. The only batrier to a prolonged growth period -
£or" e nation’s business communityi's i3 the dbelﬁ'-," -
cit, h# says. The regulatory climate is favora e, -
inflation levels are the lowest in more vthvan a :

 dedilde, and energy costs are falling.. - :
- I‘tnrestrained, however, the deficit threatens -

to crowd business borrowers out of credit market
or.boost interest rates beyond their means.. - B g
+ BTeduction of the deficit “doesn’t solve the - :

problem, but it Co -
thakds the spring of 1984, the financial communi-

d take off,” Albertine:said. “If the e mars '
e problem is getting worse and no. . &
onédi tending it, they’re restrained, but if-they:. = - -
government is getting a handle.on tha, Yl

, they will boom.” )
Houston

L executives are founﬁlng- mem-
DefSCRt the American Businese- Conferene, ‘a::

Washington,

+* A, Mosbac

ngress passes a package like~ |

N

obbyist
Dl géy influential 16bb&iné 'g;fbup in
. 'Bu.tler; president of Weathérford‘{
; Wendell W. Gamel, chairman and:

- i . 1. .;
young, but

 president of| Tech-Sym Corp.; Gerald D. Hines,!

chairman of Gerald D. Hines Interests; Robert:
r, chairman of Mosbacher Producs
tioh Co; and D. Dale Wood, president of Crutcher:
Resources Corp. are among 100 executives in the:

exclusive i 979 1 T
Levitt, cha 1t of the American Stock Ex-
change. Member firms have annual revenue bes,
tween $25 and $1 billion and have at least doubled:

in size in the last five years.. ..y e
The group has three main goals in addition to}

.‘attacking the deficit: lowering the cost of cap-!
-ital; improving international trade; and evening:

out the effective tax rate for corporations. , | '
Although the topics may seem esoteric, the;
results would be more jobs and higher pay for,

American workers, Albertine insists.?, . .. 4
. In"1982 the group.called for. higher corporate;
taxes’ to help balancé government spending and:
- Income. The |increases were- included in the
act passed last year;: .ot 0 L
This year ABC is‘not calling for another busk
ness tax’ hike. “We: really think it is time

ng side of the budget,” Alber:;
tine says, ‘9'11=en We can go back and restructuré:

£

HGUS‘/Un R?S.f
1 /2% /8y
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HOUSTON CHRONICLE
HOUSTCN, TEXAS
D. 119.870 SUN. 502.654

0CT 21 1983

S AN
Ouarter'y chang& ine<’
- annual rate. - '

Volcker warns that budgef defncnt% threafen recovéry

Chronicle News Servicet

WASHINGTON - Economic actmty
mereasedata vigorous annual rate of 7.9
dn;:& the third quarter and has
now recov the productlon lost during:
the recent deep recession, the Departs
ment of Commerce reports. '

Federal Reserve Board Chairman Paul .

A: Volcker welcomed the economic news
Thursday but delivered a stern warning
that massive federal -budget deficits
threaten to stifle the recovery and reig-
nite inflation.

“It is an illusion to think the budgetary
problem can be handled by growth
alone,” Volcker told Congress’ Joint Eco-
nomi¢ Committee. A persistent deficit
will be an “indigestible lump” in the econ-
omy, he said.

" cantly higher than the “flash” estimate

Borrowing by the US. Treasury to
nance the deficit will drive op in
rates for other borrowers, thereby
conragmg home purchasas, consum

spending ‘and business - investment, t

ederal Reserve chairman said.  ~ .

At the White House, officials were jubi-
lant with the new economic report. “We.
have emerged from a long
economic vitality in this co p i
dential spokesman Latry Spea es said;
The economy “has moved out of the re-
covery phase and into expansion.”

The output of goods and services,
known as the Gross National Product, has
been growing since the beginning of
year. The third quarter’s expansion at .
annual rate of 7.9 perceat was si

7 percent issued during September, hlt-

|
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" fore the quarter had ended.
The economy must grow at least 3 pﬂ
cent a year to create jobs for new
- ers. The current burst: of actmgs
expansion occurring at an annual rate
6.7 percent for the first nine moaths of
year, is steadily reducing the high bvet A
unemployment. -

The civilian jobless rate, wtuch
at 10.8 percent during December,
been cut to 9.3 percent last montl: .

'!‘hursdays Department of Co

GNP report said that inflation, as m

sured by the GNP-linked, fixed-weigh
price index, is running at an annual rates
of 4.1 percent, compared with 4.3 percent:!
in the second quarter. The third quart

(See US. ECONOMIC, Page 12) C
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U. S. economic achvnfy Up sharpry

(From Page l)
L ] .
ﬁgure had prevxously been estimated at

TE: GNP report sald final sales to cons”
sumers, along with inventory buildu tx
businesses, rose- during the qua
economic activity increased by $29.3. bils
lion. The value of total output, after ad-
justment" for inflation, reached a
record-breaking annual figure of $1.58.
trillion. ‘This measures the value of all’
economic transactions in the nation, from'
the selling of a ticket tofa movie to the:
harvesting of a bushel of wheat.

. The value of the GNP in the last quar-
ter exceeded the previous peak reached
in 1981, just before the:nation tumbled:
into the worst slump since the Great De-
pression of the 1930s.

The government has said thatgrowthn~
the first three months of this year was ats
an annuaf rate of 2.6 percent and-in the

April-June quarter at a heady 9.7 percent.s

It followed & 1.3 percent decline in tha~
fourth quarter of last year, the depth ti
the recession.

Though the 7.9 percent reported Thuro-q
day is smaller than growth of the previ-
ous quarter, it was not as small as many-
economists bad been predicting.

“People thought that because sales’
wergy off,” said -Bill Dunkelberg of the"
Nauonal F'ederatxon of Independent Bud-

“Bnt that's uot ‘the issue — producth

is,” he gaid, noting the swing reported is..
busmes inventories, away rom hquidb
tion and toward rebuildin

“Recovery of total output is complm »
Secretary of Commerce Malcolm Bald
rige said Thursday. “The economy. has
eatered an expansion phase, although a
few specific industries are lagging be-
hind” . .
He said that “we are seemg a normal,
healthy recovery” that is in no apparent
danger of stalling or heating up inflatioa.

e strength of the recovery, which be
an m S s
who fo ish mov ig
M&@%w
forecasters had been betting on hors&s ot

defxcxt, olckgr remmded the Joint Eeo-
nomic Committee that the rejuvenatiom
in business is less than a year old. “The
recovery is still short, and its sustainabil- -
ity :ver time is still the key question,” he
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- quickly than-either gove
or outside experts gad

“vorable GNP figures, took fu

“new hope in

. e

ury Regan,
said that large federal deficits will keey
interest rates high amd may abort tht
€conomic recovery.
A public disagreement between Feld:
stein, chairman of the President's Cou.nﬁ

of Economic Advisers, and Regan ov
the effect of large budget deficits has le“

to the White House recently decxduix‘
“review” and edit the speeches of el
stein before he gjves them.

Regan contends the economic
can be maintained even 'largm

deficits in the range of $308 billion a yeasr.
Volcker said that some of the concern’
over the federal budget deficit has abated

because the economy is|improving more
pment ofﬁcxal.&}

said that las't ‘year's sense of urge
gzmopoua by fears that the deficit w
interest rates and ¢ letherem
ery. has dissipated som
‘Instead, with the ec y growtﬁ
again, there rhay be a temptation to
live with. hxstoncally precede
puoatime deficits,” he said “That coursgs
m‘?be great hazards.” |.* .
deficit' could be reduced by im
creasing federal revenues through highee:
taxes or by cutting federal spending, buk~
now seems to laek enthusmm

ceonomtst M
of Manufactusy”
ers said that the latest gures show that
the economy “clearly gh zip
overcome” some of

mists say. are putting a

President Reagan anticiy tmg thelt’a«

fore his nationally broadcast ne

- conference Wednesday.night.

“Virtually every sector of the econ
from construction to the auto industry
high technology, is e
_more

g‘n said
the kind of lasting ecpnomic expa
tiat this nation has net
196~ . T
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Robust economy regams

productlon l({st in re

I

DA\~ sy
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By ROBERT A. ROSENBLATI‘
WASHINGTON — Economic activ-
Ry increased at a vigorous annual
rate of 7.9 percent during the third

quarter and has now recovered the-

production lost during - the recent
deep recession, the Department of
Cemmerce reported Thursday.

The Federal Reserve Board chair-
man, Paul A. Volcker, welcomed the
economic news but delivered a stern

warning that massive federal budget

deficits threatened to stifle the recov-
ety and reignite inflation.

. “It 18 an illusion to think the bud-
getary problem can be handled by
growth' alone,” Volcker told Con-
gress’ Joint Economic Committee
Ihursday A persistent deficit will be
ap “indigestible lump" in the econo-
fity, be said. i
s_ Borrowing by the U.S. Treasury to
Tinance the deﬁcit will drive up inter-
est*rates for other borrowers, there-
by . discouraging home purchases,
‘tonsumer spending and. business in-
vestment, Volcker said.
~ - At the White Houss, officials were
jubilang with the economic report.
“We have emerged from a long
_struggle for economic vitality in this
country,’” said Larry Speakes, a
‘presidential spokesman. The econo-

phase and into expansion.”
. The oatput of goods and services,
known as the gross-national product, .

‘Gross national -
product =

These accounts give the broadest
measures of what is fappening to
output, .income, investment, savings

- and prices in the whole aconomy.
Economists.uss the GNP numbers
to determine the growlh or decline in,

" peaked at
. cember,

Adjusted for infiation based on 1972
dollars. :

of the year. The third quarter’s ex-

panslmatuannudmol7jper

Bas been growing ginqp the begipning _ ceny was significantly higher thar

essl’oniéf

the “Ylash estimate of 7 percent isy:
sued during September, before- tlu\
quarter ended.

The economy must grow at least f
percent a year to create jobs for new
workers. The burst of activity, vnth*
expansion| occurring at an annusk
rate of 6.7 percent for the. first nina

-months of the year, is steadily redue-!
ing the level of unemployment...

The civilian jobless rate,

10.8 percent during
had been cut to 9.3 pes

First-time’claims for.

fast m

“|' - employment benefits totaled 413,

during the week that ended Oct. 8, a
modest rise of 10,000 over the prevs
ous week, the Department of Laboe,
said Thursday By comparison,
claims were running at a rate of at-.

least 600,000 a week a year ago, when:
-thenatlo wasnuredmtherecw
siom, R
The Department of Commerce’i
GNP re said final sales to

. sumers, along with inventory buil

by busi ; rose during the quars

* ter as economic activity increasedby

$29.3 billion. The value of total out:
put, after| adjustment for inflation,
reached record-breaking annuaF.
figure of $1.55 trillion. This measures
the value|of all economic transac- *
tions in the nation, from the selling:
of a ticket| to a movie to the harvest.:

"~ ing of & ushel of wheat..

, mvu of the GNP i the last?
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Production lost in the recession
is recovered by robust eco omy

[[] Economy, from Page Al b

reached in 1981, just before the na-
tion tumbled into the worst slump
since the Great Depression of the

. 1930s.

‘“Recovery of total output is com-
plete,” Commerce Secretary Mal
colm Baldrige said. “The economy
has entered an expansion phase, al-

though a few specific industries are

lagging behind."”

The strength of the recovery,
which began in January, surprised
many experts, who foresaw only a
sluggish movement in the economy.

__“1f the premier economic fo
Fag: én EE on e@es for Q“;
ast two years wi same de
T E?'a be oo Brol':‘e [

4 ) e

S
b i
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nies.
| o——

uy a bus ticket to the track,” said+
ohn M. ine, the E]
e American Business € , &

t > t

Céllihg for action to‘ rb the def§.

Cit, Volcker reminded the Joint Eco- :
nomic Committee' [that the -
rejuvenation in busin was leass :

than a year old. “The recovery is-.
still short, and its sustainability over
time is still the key question,” he :
said. : ;

Meanwhile, concern over the fe&;
eral budget deficit has abated be.'
cause the economy is improving .
more ?uickly than either government
offitials or outside experts had antic- |
ipated. . ) oE
’ ’ T ..-—4“"“3
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AMERICAN BUSINESS CONFERENCE, INC.
A Coalition of Growth Companies

1025 Connecticut Avenue, N.W., Suite 209 for more information contact:
Washington, D.C. 20036 Cathi Smith
' Director of Communications
Dr. John M. Albertine (202) 822-9300
President _
NEWS RELEASE JUNE 1, 1984
STATEMENT
ON
THE MAY EMPLOYMENT SITUATION
BY

DR. JOHN M. ALBERTINE
PRESIDENT OF THE AMERICAN BUSINESS CONFERENCE

THE DROP IN THE UNEMPLOYMENT RATE IN MAY IS FURTHER. EVILENCE
THAT THE RECOVERY, LIKE OLD MAN RIVER, JUST KEEPS ROLLING ALONG,

- EMPLOYMENT POSTED BOLD GAINS IN BOTH THE HOUSEHOLD AND THE
ESTABLISHMENT SURVEYS AND WAS ABLE TO ABSORB AN EXTREMELY LARGE
GAIN IN THE LABOR FORCE, IF THE LABOR FORCE HAD NOT INCREASED IN
MAY, THE UNEMPLOYMENT RATE FOR ALL WORKERS WOULD HAVE FALLEN EVEN
FARTHER, TO0 6.9%,

THE RECOVERY IS NOW AFFECTING VIRTUALLY EVERY CORNER OF THE
ECONOMY,  UNEMPLOYMENT RATES FOR DBLACKS, HISPANICS, AND
TEENAGERS, WHICH NORMALLY LAG RECOVERIES, DROPPED SHARPLY IN MAY,
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AMERICAN BUSINESS CONFERENCE, INC.
ACoalitionof GrowthCompanies

1025 Connecticut Avenue, N.W., Suite 209 -

for more information contact:
Washington, D.C. 20036

5 Cathi Smith
' irector of Co nicati
Dr. John M. Albertine ' (2’32)%5?;338
President

NEWS RELEASE May Zz. 1984 .
e — — — —— — ————— _—________ _ _________________ _____ ___________ _____ __ _____ ___ _

Statement
by
Dr. John M. Albertine
President of the American Business Conference
on
The April C.P.I.

-

It's not time to jump to the conclusion that inflation is
accelerating.

While the April CPI figures are a little higher than the two
previous months' figures, they are not indicative of a return to
mega-inflation. After a very small increase in December (0.2%)
prices rose much ﬁore rapidly in January (0.6%), and the economic
wizards predicted that we'd be back in the double digit range in
no time. Instead, prices rose quite slowly in February and

March.

1 think we're back in the same position as in January.

Quite often, a very sluggish month of price increases is followed

by a big gain the next month. The March increase was 0.2%, so it

is no surprise the April increase is larger. Month to month

increases can be all over the map. If The March increase had
been 0.3% and the April 0.4%, we'd all be saluting the end of
inflation, but the price level would be virtually the same as it
is today. The wizards better stir their cauldrons a little

longer before heralding the return of rapil inflation.
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for more information contact;

Washington, D.C. 20036 Cathi Smith
Director of Communications
Dr. John M. Albertine (202) 822-9300
President
NEWS RELEASE - May 11, 1384
STATEMENT
BY

DR. JOHN M. ALBERTINE
PRESIDENT OF THE AMERICAN BUSINES
ON ‘

THE PRODUCER PRICE INDEX

S CONFERENCE

THE PRODUCER PRICE FIGURES RELEASED TopAv SHOULD ALLAY FEARS
THAT INFLATION IS ON THE RISE. THE HINTS .OF INFLATION THAT HAVE
BEEN SEEN IN THE LAST FEW MONTHS SEEM TO HAVE EVAPORATED. PRICES
WERE FLAT AT ALL STAGES OF PRODUCTION IN APRIL,

THE APRIL PPI FIGURES SHOW THAT TH

ECONOMY CAN ABSORB

MODERATE INFLATIONARY SHOCKS. FOOD PRICES HAVE INCREASED SHARPLY

IN THE LAST FEW MONTHS, PRIMARILY AS A DIRECT OR INDIRECT RESULT
OF THE DROUGHTS AND HORRENDOUS WEATHER THAT HAS PLAGUED OUR
COUNTRY OVER THE LAST YEAR, IN THE PAST, AN INFLATIONARY SHOCK
THAT WAS COUPLED WITH RAPID GROWTH (AS WE HAD IN THE FIRST
QUARTER) WOULD HAVE BEEN MAGNIFIED AS IT PASSED THROUGH THE
ECONOMY, TODAY, THE SHOCKS ARE ABSORBED, AS SUPPLIES OF GOODS
INCREASE, PRICES DO NOT STAY HIGH -- THEY FALL. | HOPE THAT THE
FEDERAL RESERVE WILL RECOGNIZE THE RENEN‘ED RESILIENCE OF THE

ECONOMY AND MOVE TO THE MIDPOINT OF ITS TARGET RANGE.
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AMERICAN BUSINESS CONFERENCE, INC.
A Coalitionof Growth Companies
1025 Connecticut Avenue, N.W., Suite 209 for more information contact:
Washington, D.C. 20036 _ Cathi Smith

. Director of Communications
Dr. John M. Albertine (202) 822-9300
President
NEWS RELEASE May 15, 1984

STATEMENT
BY

DR, JOHN M. ALBERTIN
PRESIDENT OF THE AMERICAN BUSINESS CONFERENCE
ON
APRIL INDUSTRIAL PRODUCTION

THE BIG GAIN POSTED BY INDUSTRIAL PRODUCTION IN APRIL IS
EVIDENCE THAT THE RECOVERY'S MOMENTUM IS CONTINUING. IT IMPLIES
THAT WE SHOULD SEE ANOTHER DROP IN THE UNEMPLOYMENT RATE IN THE
NEXT COUPLE OF MONTHS. THE LATEST FIGURES ARE PARTICULARLY 600D
NEWS, BECAUSE THE PREVIOUS MONTH’'S FIGURES WERE SOMEWHAT ON THE
NEAK SIDE. THIS, COUPLED WITH LOW INFLATION AND A STICKY
UNEMPLOYMENT RATE, MAY HAVE LED ONE TO CONCLUDE THAT THE RECOVERY
WAS GRINDING TO A HALT., THE BROAD-BASED NATURE OF THE BI6 APRIL
GAINS REFUTES THAT CONCLUSION AND IS EVIDENCE OF THE TREMENDOUS
UNDERLYING STRENGTH OF THE ECONOMY,

Approved For Release 2008/08/21 : CIA-RDP86M00886R002600060026-3




| I I iApbroved For Release 2008/08/21 : CIA-RDP86M00886R002600060026-3 |

AMERICAN BUSINESS CONFERENCE, INC. . .
A Coalition of Growth Companies
1025 Connecticut Avenue, N.W., Suite 209 for more information contact:
Washington, D.C. 20036 o ' Cathi Smith

: Director of Communications
Dr. John M. Albertine (202) 822-9300
President :

STATEMENT

: BY
DR. JOHN M. ALBERTINE
PRESIDENT OF THE AMERICAN BUSINE S CONFERENCE
ON
THE APRIL EMPLOYMENT SITUATION

WHEN YOU LOOK BENEATH THE VENEER OF THE UNCHANGED
UNEMPLOYMENT RATE, THE APRIL EMPLOYMENT FIGURES HOLD A BOUNTY OF
GOOD ECONOMIC NEWS.  EMPLOYMENT WAS UP| SHARPLY ON BOTH THE
HOUSEHOLD AND THE ESTABLISHMENT SURVEYS.  MOREOVER, THE APRIL
INCREASES IN EMPLOYMENT WERE LARGER THAN THE MARCH INCREASES ON
BOTH SURVEYS. HOURS WORKED WERE ALSO UP SHARPLY, PORTENDING

CONTINUED EMPLOYMENT GAINS IN THE COMING MO‘NTHS

THE UNEMPLOYMENT RATE IS A SOHEHHAj’ PECULIAR MEASURE OF
UNDERLYING EMPLOYMENT CONDITIONS IN OUR ECONOMY. THE LABOR FORCE
IS THE PROBLEM. WORKERS ENTER THE LABOR FORCE WHEN TIMES ARE BAD
AND ECONOMIC NECESSITY FORCES ADDITIONAL FAMILY MEMBERS TO LOOK -
FOR JoBS. = HOWEVER, THEY ALSO ENTER THE LABOR FORCE WHEN TIMES
ARE GOOD AND JOBS ARE PLENTIFUL., IN APRII. . EMPLOYMENT POSTED A

MODERATELY LARGE GAIN, BUT IT WAS BALANCED BY A MODERATELY LARGE
GAIN IN THE LABOR FORCE. IF THE LABOR FORCE HAD NOT INCREASED,
THE UNEMPLOYMENT RATE WOULD HAVE DROPPED TO 7.4%

Approved For Release 2008/08/21 : CIA-RDP86M00886R002600060026-3
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AMERICAN BUSINESS CONFERENCE, INC.
A Coalitionof Growth Companies

1025 Connecticut Avenue, N.W., Suite 209 -

for more information contact;

Washington, D.C. 20036 Cathi Smith
Director of Communications
Dr. John M. Albertine (202) 822-9300
President :
NEWS RELEASE APRIL 30 | 1984
STATEMENT
BY

UR., JOHN M. ALBERTINE
PRESIDENT OF THE AMERICAN BUSINES
ON -

S CONFERENCE

MARCH LEADING INDICATO

THE DROP IN LEADING INDICATORS IS NOT/ A DEATH KNELL FOK THE
RECOVERY. THERE ARE A LOT OF REASONS TO DOUBT THAT THE DECLINE

IN LEADING INDICATORS PORTENDS A DECLIN

IN ECONOMIC GKOWTH.

UNSEASONABLY LOUSY WEATHER TOOK A CHUNK OUT OF BUILDING PERMITS
IN MARCH, AND PROBABLY HURT A FEW OF THE OTHER COMPONENTS, AS

WELL.

SOME OF THE COMPONENTS EXHIBIT NONLINEAR GKOWTH PATTEKNS
OVER THE CYCLE. AT THE BEGINNING OF A RECOVERY, AVERAGE WORKWEEK
INCREASES AS CURRENT WORKERS PUT IN LONGER HOURS TO FEED GKUWING
DEMAND, As THE RECOVERY CONTINUES, MORE WORKERS ARE HIRED TO
SHOULDER THE BURDEN OF RISING DEMAND, AND THE AVERAGE WORKWEEK
DROPS A BIT, AS IT DID IN MARCH. THE DE('ZLINE IN LEADING

INDICATORS MAY SHOW THAT WE HAVE REACHED
THE BUSINESS CYCLE, WITH THE ECONOMY
SUSTAINABLE RATE OF GROWTH.

N INFLECTION POINT IN
SLONING TO A MORE
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